
Recently the stock market has been reminding investors that volatility is a genuine 
threat to their market based savings.  Between January 26th and February 8th, the Dow 

Jones Industrial Average plummeted from $26,617.71 to $23,860.46. This was a 10.35% loss 
in just under two weeks. More recently, on March 23rd, the Dow closed at its lowest level of 
the year, and all three indexes suffered their worst weekly returns since January 2016.  The 
Dow has since climbed and plummeted and as I write this article is at $23,848 (March 28th).

As a result of this volatility, many of our market based investment portfolios have seen a 
reduction in value. Financial advisors will tell you, as they tell me, that the best way to mitigate 
that reduction is to avoid liquidating investments and to invest more while prices are lower. 
For those of us with steady work and income, this strategy can prevent us from turning a 
reduction in paper value to a reduction in actual value. With an independent steady income, 
stock market fluctuations can be an unpleasant, but tolerable concern. However, many of your 
clients do not have this type of financial security and are receiving a settlement for a personal 
physical injury case for what is often a life-altering, traumatic injury. Many plaintiffs, through no 
fault of their own, will not have the ability to return to work, earn a significant future income, 
and many will also have unavoidable medical expenses after their case has settled. They 
typically cannot afford to hold any investments they may previously have made, and are even 
less likely to be able to “double down” when the market value of their investments has fallen.

Recipients of personal injury settlements would be poorly served by the same advice that 
can mitigate losses for people who are fortunate enough to have steady income streams. 
Unlike people who have the ability to provide for themselves or their families from employment 
earnings, many plaintiffs cannot afford any reduction in the value of their settlements, and are 
unable to hold market investments until a down market has recovered. If a plaintiff invests his 
or her settlement money (which is needed for the basics of survival) in the market and those 
investments lose value, it creates a dilemma wherein plaintiffs must liquidate their investments 
at a reduced value in order to maintain their day to day needs. Your client has already been 
the victim of a catastrophic injury. Should they be forced into a situation of choosing between 
their current day-to-day needs and their future comfort and dignity?
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Your clients need a balanced financial plan 
that includes  

tax-free lifetime income.

Plaintiffs who wish to invest in the market should not be 
dependent on that investment to provide the cash-flow which 
they need to survive. If they are inclined to put a portion of 
their settlement at the mercy of the financial markets, they 
should be educated on the importance of a balanced financial 
plan that includes a structured settlement to provide them 
with future financial necessities that are not subject to market 
fluctuation. And while there are many ways to provide your 
clients with fixed income, only a true structured settlement 
offers a tailor-made payment plan that is both tax-free and 
can not be outlived (should they choose a life time payment 
plan).

When meeting with plaintiffs who will not have a future source 
of income outside of their settlement, I will ask them what 
amount they need to cover their true “needs” for the rest of 
their lives. This may include housing, transportation, food, 
and medical expenses amongst other items like childcare or 
college tuition. I can then design a plan which will provide 
the appropriate periodic payments for those needs, leaving 
the remainder of their settlement available to be invested. 
Employing this approach, both you and your client will have 
peace of mind knowing that plaintiff’s basic cash-flow needs 
will continue to be taken care of without fear of a market 
decline or a recession.

Our Approach
Creative Capital has been providing a unique approach to 
structured settlements for 36 years. Focusing not on the sale 
of a product, Creative Capital focuses on your case from 
beginning to end. From helping you determine the value 
of your case and the defendant’s exposure at trial, to our 
General Counsel and CCI’s legal department drafting and/or 
reviewing all of your court and other settlement documents, 
Creative Capital provides a holistic approach to structured 
settlements and provides our services free of charge to you 
and your clients. Visit our website www.creative-capital.com 
or contact us at 800-327-9224 for more information.
 

Rhys Andersen is a Structured Settlement Associate with Creative 
Capital, assisting plaintiffs and attorneys in choosing an appropriate 
structured settlement design. Rhys also works 
with the life insurance markets to provide the 
best possible benefit once a settlement plan has 
been chosen. With a background in analyzing 
expenses, business models, and investments, 
Rhys supports CCI’s clients through crafting 
structure settlements and attending mediation 
and settlement conferences.
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