
As Structured Settlement Consultants with Creative Capital, my colleagues and I 
often spend considerable amounts of time with the parents of injured children, 

working with these parents to design a settlement plan that adequately protects the infant 
plaintiff.  Most parents in such circumstances understand that it is an unfortunate reality that 
negligence is commonplace and that injuries to children and young adults often happen.

In every case involving an injury to a minor there is always the question as to the best way to 
protect the child and pay the settlement. Depending on the severity of the injury and/or the 
size of the settlement, the payout of the settlement might be needed for lifetime care including 
doctor visits, therapy, future surgery, and prescription drugs, or it might simply provide a nice 
“nest egg” for the minor’s college years and possibly beyond.

When we have discussed these issues with minors’ parents, almost all of them voice the 
concern that their child at age 18, if given a large sum of money, may tend to be more inclined 
to spend than to save. Almost all parents prefer that their child receive money over time to 
prevent the entire settlement from being spent at once.  Of course, most parents we meet with 
initially know nothing about Structured Settlements.  Our job, as settlement consultants, in aid 
of the settlement process, is to educate the infant’s parents about the benefits and limitations 
of Structured Settlements.  Since most laymen know nothing about structures our role is often 
critical to parents’ ability to make an informed decision about whether their child should have 
a structure instead of 100 percent in cash at age 18.

In the event of a catastrophic injury to a child or young adult, there are likely to be considerable 
ongoing medical expenses for the foreseeable future. Should the family elect to take a single 
lump sum for such an injured child, they would have to be sure that the settlement sum will 
adequately allow them to pay all medical expenses for their child’s entire life.

My Creative Capital colleagues and I explain to parents in these circumstances that insofar 
as future medical expenses are concerned, their child lacks investment risk tolerance.  The 
family needs guaranteed income that cannot be lost or diminished due to a downturn in the 
investment markets. Only a Structured Settlement fills this need. By reviewing and analyzing 
the life care plan and economist’s report, thereby anticipating all future expenses, Creative 
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Capital can design a structure that will take care of any and 
all future financial burdens without investment market risk. 
Structured Settlement benefit payments are not dependent 
upon future market performance.  The numbers we provide 
in our illustrations and lock-in with the life companies are 
the benefit payments these children will receive regardless 
of stock, bond, and other investment market performance in 
the future.

 
Parents are also always very concerned with taxes.  Will 
their child’s settlement be taxed?  Will the earnings on the 
settlement be taxed?  These, and other tax questions, often 
come up at our kitchen table meetings.  Parents are always 
pleased to hear that all personal physical injury and/or 
physical sickness structures are 100 percent tax free, as to 
both principal and interest.  We explain that cash lump sum 
settlements are also tax free, but that taxes will have to be 
paid on any interest earned on a lump sum settlement, and 
that under the “Kiddie Tax” rules, the tax rate is often at the 
parents’ highest marginal federal, state, and local rate. At a 
time when parents are under considerable stress concerning 
the future of their child, a structure can help provide peace 
of mind that the child’s future medical expenses and other 
needs will be provided for, tax free.

On the one hand, in non-catastrophic cases, a minor may 
not have need for ongoing medical care. In these cases, the 
settlement is typically smaller and not needed to provide 
income for life. On the other hand, it is not meant to be 
dissipated all at once either. A structure may be designed to 
be a bridge between immediate and lifelong needs.

On occasion we are asked to design Structured Settlements 
to provide a single lump sum at age 18 to illustrate a structure’s 
competitive tax free rate of return as compared to taxable 
bank CD, money market, and savings account rates. While 
we do not recommend these plans in general, it is possible to 
design a structure that provides the minor with 100 percent 
of the settlement at age 18.

Most parents are concerned that when their child turns 18, 
and has a large sum of cash at his/her disposal, their child will 
be very popular for a short time, and later find himself/herself 
with nothing left. As an alternative, we generally suggest 
one of a few types of short to intermediate term structures.  
One possibility is to provide annual or semi-annual lump 
sums starting at age 18 for four years with monthly benefits 
overlapping during this time period. This type of plan is meant 
to provide tax free income that can be used for college. 
Sometimes parents prefer plans that provide lump sums 
on milestone birthdays such as 22 to coincide with when 
their children are expected to graduate from college, or at 

ages 25, 30, and 35 when they may need to make a down 
payment on a house or provide for a family. It is also possible 
to combine different types of payment streams to provide 
a plan that is tailored directly to the wishes of the minor’s 
parents, but for the exclusive use, benefit, and enjoyment of 
their child. Whatever structure plan is ultimately chosen, by 
structuring the settlement we are able to provide assurance 
that the minor will be protected and that the full amount of the 
settlement cannot be squandered all at once.

Our Approach
Structures can be used to provide future guaranteed tax 
free payments to minors in a way that no other investment 
can guarantee. If you would like Creative Capital to explain 
the pros and cons of structured settlements to the parents 
of your infant clients, to enable them to make an educated 
decision about the form of their child’s settlement, at no cost 
whatsoever to you or to your clients, please let us know.  

Charles has experience meeting with both 
attorneys and plaintiffs and explaining structured 
settlements, as well as helping them to choose 
a plan that makes sense. Often the plaintiff is 
an infant. Charles has helped to resolve many 
infants’ cases by meeting directly with the 
infant’s parents, sometimes at their kitchen 
tables. 
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